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CHAPTER 412—H.F.No. 2156

An act relating to education; prekindergarien through grade 12; providing for general educa-
tion; transportation; special programs; community education, fucilities; organization and coopera-
tion; education excellence; other education programs and financing; education policy provisions;
libraries; state agencies; technology; conformming amendments; appropriating money; amending
Minnesota Statutes 1994, sections 120,06, subdivision 1; 120.08, subdivision 3; 120.17, subdivision
9, and by adding a subdivision; 120.1701, subdivision 10; 120.73, subdivision 1; 121.8355, subdivi-
sion 1, and by adding a subdivision; 121.906; 121.914, subdivision 1; 121.915; 122.32, subdivision
1; 122,535, subdivision 6; 122.895, subdivision 2; 123.35, subdivision 19a, and by adding a subdivi-
sion; 123.351, subdivision 10; 123.3514, subdivision 9; 123.37, subdivision la; 123.38, subdivi-
sions 2 and 2b; 123.39, subdivision 8b; 123.932, subdivisions 1b, Ic, le, and 11; 123.933, as
amended; 123,935, subdivisions 2 and 7; 124.09; 124,17, subdivision le, and by adding subdivi-
sions; 124,195, subdivision 8; 124.239, subdivision 4; 124.2711, subdivision 6; 124.2713, subdivi-
sion 10; 124.273, by adding subdivisions; 124.276; 124.311, subdivisions 1, 2, 3, 4, 5, and 7;
124.573, subdivision 3; 124.86, subdivisions 1 and 2; 124,91, subdivision 1, and by adding a subdi-
vision; 124.912, subdivision 6; 124.916, subdivision4; 124.95, subdivision 1; 124A.02, subdivision
25; 124A.029, subdivision 4; 124A.03, subdivisions 2b, 3b, and by adding a subdivision; 124A.0311,
subdivision 3; 124A.035, subdivision 4; 124A.036, by adding a subdivision; 124A.22, by adding a
subdivision; 124A.28, subdivision 1; 124A.291; 124C.45, by adding a subdivision, 125.05, subdivi-
sion 1a, and by adding a subdivision; 125,09, subdivision 4; 125.1385, subdivision 1; 125.185, sub-
division 4; 125.60, subdivision 2; 125,611, subdivision 1; 125.70; 125.701; 125.703; 125.704;
125.705, subdivision 1; 126,151, subdivision 2; 126.22, subdivision 1; 126.531, subdivision 3;
126.83; 128D, 11, subdivisions 3, 5, 8, and 10; 134.34, by adding a subdivision; 136D.23, subdivi-
sion 1; 136D.83, subdivision 1; 144.4165; 169.4504, by adding a subdivision; 256.736, subdivision
11; 466.01, subdivision 1; and 471,59, subdivision 11; Minnesora Statutes 1995 Supplement, sec-
tions 13.46, subdivision 2; 43A.316, subdivision 2; 65B.132; 115A.072, subdivision 1; 120.064, sub-
division 9; 120.1045, subdivision 1, and by adding a subdivision; 120.17, subdivisions 3a, 3b, and 6;
120.1701, subdivision 20; 120.181; 120,74, subdivision 1; 121.11, subdivision 7c; 121.15, subdivi-
sion 1; 121,904, subdivision 4¢; 121,911, subdivision 5; 121.917, subdivision 4; 121,935, subdivi-
sion la; 123.3514, subdivisions 6 and 6b; 123.7991, subdivision 2; 124,155, subdivision 2; 124.17,
subdivision 1; 124,195, subdivision 12; 124.223, subdivision 4; 124.225, subdivisions 8, 14, 16,
and 17; 124.227; 124,243, subdivision 2; 124,.2445; 124.2455; 124.248, subdivisions 1, 1a, 2, and
3; 124.273, subdivisions Ic and 1d; 124,314, subdivision 2; 124.3201, subdivisions 1, 2, 3, 5, and by
adding subdivisions; 124.3202; 124.323, subdivisions 1 and 2; 124.574, subdivisions 2f and-2g;
124.71, subdivision 2; 124.912, subdivision 1; 124.918, subdivision 2; 124.961; 124A.03, subdivi-
sion 2; 124A.0311, subdivision 2; 124A.22, subdivisions 2a, 10, and 13b; 124A.23, subdivision 4;
124C.74, subdivisions 2 and 3; 125.05, subdivision 1; 126.151, subdivision 1, 126.22, subdivisions
2, 3,5 and 8; 126.23; 126.70, subdivision 1; 128B.03, subdivision 3a; 134.46; 169.01, subdivision
6; 237.005; 325G.203, subdivision 11; and 631.40, subdivision 1a; Laws 1993, chapter 224, article
1, section 34, subdivisions 2 and 3; article 12, sections 39, as amended; and 41, as amended; Laws
1995, First Special Session chapter 3, article 1, sections 61; and 63, subdivision 2; article 2, section
53; article 3, section 19, subdivisions 7 and 15; article 4, section 29, subdivision 10; article 5, sec-
tion 20, subdivisions 5, 6, and 7; article 6, section 17, subdivisions 2, 4, and by adding subdivisions;
article 7, section 5, subdivision 4; article 8, sections 25, subdivisions 2 and 18; and 27; article 11,
sections 21, subdivision 2; 22; and 23; article 12, sections 8, subdivision 1; and 12, subdivision 7;
article 14, section 5; article 15, sections 25; and 26, subdivisions 7, 8, and 10; proposing coding for
new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124C; 125; 126; and 136D; repealing
Minnesota Statutes 1994, sections 121,11, subdivision 15; and 136D.75; Minnesota Statutes 1995
Supplement, sections 120.1045, subdivision 3; and 126A.02, subdivision 2; Laws 1993, chapter 224,
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article 1, section 34, subdivision 1; Minnesota Rules, parts 8700.7700; 8700.7710; 8750.9000;
8750.9100; 8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA!:

ARTICLE 1
GENERAL EDUCATION

Section 1. Minnesota Statutes 1995 Supplement, section 13.46, subdivision 2, is
amended to read:

Subd. 2. GENERAL. (a) Unless the data is summary data or a statute specifically
provides a different classification, data on individuals collected, maintained, used, or dis-
seminated by the welfare system is private data on individuals, and shall not be disclosed

except:
(1) pursuant to section 13.05;
(2) pursuant to court order;
(3) pursuant to a statute specifically authorizing access to the private data;

(4) to an agent of the welfare system, including a law enforcement person, attorney,
or investigator acting for it in the investigation or prosecution of a criminal or civil pro-
ceeding relating to the administration of a program;

(5) to personnel of the welfare system who require the data to determine eligibility,
amount of assistance, and the need to provide services of additional programs to the indi-
vidual;

(6) to administer federal funds or programs;
(7) between personnel of the welfare system working in the same program;

_ (8) the amounts of cash public assistance and relief paid to welfare recipients in this
state, including their names, social security numbers, income, addresses, and other data
as required, upon request by the department of revenue to administer the property tax re-
fund law, supplemental housing allowance, early refund of refundable tax credits, and the
income tax. “Refundable tax credits” means the dependent care credit under section
290.067, the Minnesota working family credit under section 290.0671, the property tax
refund under section 290A.04, and, if the required federal waiver or waivers are granted,
the federal earned income tax credit under section 32 of the Internal Revenue Code;

(9) to the Minnesota depattment of economic security for the purpose of monitoring
the eligibility of the data subject for reemployment insurance, for any employment or
training program administered, supervised, or cextified by that agency, or for the purpose
of administering any rehabilitation program, whether alone or in conjunction with the
welfare system, and to verify receipt of energy assistance for the telephone assistance
plan;
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(10) to appropriate parties in connection with an emergency if knowledge of the in-
formation is necessary to protect the health or safety of the individual or other individuals
or persons;

(11) data maintained by residential programs as defined in section 245A.02 may be
disclosed to the protection and advocacy system established in this state pursuant to Part
C of Public Law Number 98-527 to protect the legal and human rights of persons with
mental retardation or other related conditions who live in residential facilities for these
persons if the protection and advocacy system recetves a complaint by or on behalf of that
person and the person does not have a legal guardian or the state or a designee of the state
is the legal guardian of the person;

(12) to the county medical examiner or the county coroner for identifying or locat-
ing relatives or friends of a deceased person;

(13) data on a child support obligor who makes payments to the public agency may
be disclosed to the higher education services office to the extent necessary to determine
eligibility under section 136A.121, subdivision 2, clause (5);

(14) participant social security numbers and names collected by the telephone assis-
tance program may be disclosed to the department of revenue to conduct an electronic
data match with the property tax refund database to determine eligibility under section
237.70, subdivision 4a;

(15) the current address of a recipient of aid to families with dependent children may
be disclosed to law enforcement officers who provide the name and social security num-
ber of the recipient and satisfactorily demonstrate that: (i) the recipient is a fugitive felon,
including the grounds for this determination; (ii) the location or apprehension of the felon
is within the law enforcement officer’s official duties; and (iii) the request is made in writ-
ing and in the proper exercise of those duties;

(16) the current address of a recipient of general assistance, work readiness, or gen-
eral assistance medical care may be disclosed to probation officers and corrections agents
who are supervising the recipient, and to law enforcement officers who are investigating
the recipient in connection with a felony level offense;

(17) information obtained from food stamp applicant or recipient households may
be disclosed to local, state, or federal law enforcement officials, upon their written re-
quest, for the purpose of investigating an alleged violation of the food stamp act, in accor-
dance with Code of Federal Regulations, tifle 7, section 272.1(c);

(18) data on a child support obligor who is in arrears may be disclosed for purposes
of publishing the data pursuant to section 518.575;

(19) data on child support payments made by a child support obligor may be dis-
closed to the obligee; or

(20) data in the work reporting system may be disclosed under section 256.998, sub-
division 7, or

(21) to the Minnesota department of children, families, and learning for the purpose
of matching department of children, families, and learning student records to public as-
sistance records to determine students eligible fo for free and reduced pnce meals, meal
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supplements, and free milk pursuant to United States Code, title 42, sections 1758, 1761,
1766, 1766a, 1772, and 1773; to produice accurate numbers of students receiving aid to
families with dependent children as required by section 124, T75; and to allocate federal

and state resources that are distributed based or on income of the student’s famnily.

(b) Information on persons who have been treated for drug or alcohol abuse may
only be disclosed in accordance with the requirements of Code of Federal Regulations,
title 42, sections 2.1 to 2.67.

(c) Data provided to law enforcement agencies under paragraph (a), clause (15),
(16), or (17), or patagraph (b), are investigative data and are confidential or protected
nonpublic while the investigation is active. The data are private after the investigation
becomes inactive under section 13.82, subdivision 5, paragraph (a) or (b).

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is
not subject to the access provisions of subdivision 10, paragraph (b).

Sec. 2. Minnesota Statutes 1994, section 121.906, is amended to read:
121.906 EXPENDITURES; REPORTING.

Subdivision 1. RECOGNITION. School district expenditures shall be recognized
and reported on the district books of account in accordance with this section.

There shall be fiscal year—end recognition of expenditures and the related offsetting
liabilities recorded in each fund in accordance with the uniform financial accounting and
reporting standards for Minnesota school districts. Encumbrances outstanding at the end
of the fiscal year do not constitute expenditures or liabilities.

Deviations from the principles set forth in this seetion subdivision shall be evaluated
and explained in footnotes to audited financial statements.

Subd. 2. ACCOUNTING. Expenditures for any legal purpose of the school djstrict
not accounted for elsewhere shall be accounted for in the 1 the general fund

Sec. 3. Minnesota Statutes 1995 Supplement, section 121.911, subdivision 5, is
amended to read:

Subd. 5. DEFICIT FOR CAPITAL PROJECTS. Upon approval by the commis-
sioner of children, families, and learning, a district may incur a deficit in the capital ex~
penditure fund reserve for operating capital account for a period not to exceed three years
to provide money for capital projects. A description of the project and a financial plan to
recover the deficit shall be approved by the commissioner prior to the initiation of the

project.
Sec. 4. Minnesota Statutes 1995 Supplement, section 121.917, subdivision 4, is
amended to read:

Subd. 4. (1) If the net negative undesignated unappropriated operating fund balance
maumeiuﬂdsefaseheﬁdistée&emesmansmpyepém@gdeupaﬁuamws%ﬁea
pest—seeeﬂdar-y veea&e&alteehmealedueaﬂe&knds as defined in sect1on 124A.02, sub-
division 25, calculated in accordance with the uniform financial accounting and report-
ing standards for Minnesota school districts, as of June 30 each year, is more than 2-1/2
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percent of the year’s expenditure amount, the district shall, prior to September 15 January
31 of the next fiscal year, submit a special operating plan to reduce the district’s deficit
expenditures to the commissioner of children, families, and learning for approval. The
commissioner may also require the district to provide evidence that the district meets and

will continue to meet all of the curriculum requirements of the state board.

Notwithstanding any other law to the contrary, a district submitting a special operat-
ing plan to the commissioner under this clause which is disapproved by the commissioner
shall not receive any aid pursuant to chapters 124 and 124A until a special operating plan
of the district is so approved.

(2) A district shall receive aids pending the approval of its special operating plan
under clause (1). A district which complies with its approved operating plan shall receive
aids as long as the district continues to comply with the approved operating plan.

Sec. 5. Minnesota Statutes 1994, section 124.09, is amended to read:
124.09 SCHOOL ENDOWMENT FUND, APPORTIONMENT.

The school endowment fund shall be apportioned semiannually by the commission-
er, on the first Monday in March and Oetebes September in each year, to districts whose
schools have been in session at least nine months. The apportionment shall be in propor-
tion to the number of pupils in average daily membership during the preceding year; pro-
vided, that apportionment shall not be paid to a district for pupils for whom tuition is re-
ceived by the district.

Sec. 6. Minnesota Statutes 1995 Supplement, section 124.155, subdivision 2, is
amended to read:

Subd. 2. ADJUSTMENT TO AIDS. (a) The amount specified in subdivision 1
shall be used to adjust the following state aids and credits in the order listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;
(2) secondary vocational aid authorized in section 124.573;

(3) special education aid authorized in sestion sections 124.32, 124.3201, and
124.3202; ) —_—

(4) secondary vocational aid for children with a disability authorized in section
124.574;

(5) aid for pupils of limited English proficiency authorized in section 124.273;
(6) transportation aid authorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and 124.83;
(11) school district cooperation aid anthorized in section 124.2727;

(12) assurance of mastery aid according to section 124.311;
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(13) homestead and agricultural credit aid, disparity credit and aid, and changes to
credits for prior year adjustments according to section 273.1398, subdivisions 2, 3, 4, and

7
(14) attached machinery aid authorized in section 273.138, subdivision 3;
(15) alternative delivery aid authorized in section 124.322;
(16) special education equalization aid authorized in section 124.321;
(17) special education excess cost aid authorized in section 124.323;
(18) learning readiness aid authorized in section 124.2615; and
.(19) cooperation—combination aid authorized in section 124.2725; and
(b) The commissioner of children, families, and learning shall schedule the timing

of the adjustments to state aids and credits specified in subdivision 1, as close to the end of
the fiscal year as possible.

Sec. 7. Minnesota Statutes 1994, section 124.17, subdivision le, is amended to read:

Subd. le. AFDC PUPIL COUNTS. AFDC pupil counts and average daily mem-
bership for subdivisions 1b and 1d shall be determined according to this subdivision:

(a) For districts where the number of pupils from families receiving aid to families
with dependent children has increased over the preceding year for each of the two pre-
vious years, the number of pupils enrolled in the district from families receiving aid to
families with dependent children shall be those counted on October 1 of the previous
school year, The average daily membership used shall be from the previous school year.

(b) For districts that do not meet the requirement of paragraph (a), the number of
pupils enrolled in the district from families receiving aid to families with dependent chil-
dren shall be the average number of pupils on October 1 of the second previous school
year and October 1 of the previous school year. The average daily membership used shall
be the average number enrolled in the previous school year and the second previous

school year.

Sec. 8. Minnesota Statutes 1994, section 124.17, is amended by adding a subdivi-
sion to read:
Subd. 4. LEARNING YEAR PUPIL UNITS. () When a pupil is enrolled in a

learning year program according to section 121.585, an area Iearning center accordmg to
sections 124C.45 and 124C 46, or an alternative program approved by the commissioner,

mined by the ratio of the number of hours s of instruction provided to that pup11 in excess of
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1 020 hours to 1,020 for a secondary pupll and of 935 hou1s t0 935 for an elementary pu-

the following fiscal ye'lr

{b)(1) To receive general education revenue for a pupil in an alternative progtam that
hasan mdependent study component aschool dlstmct must meet the requlrements in this

(ii) General education revenue for a pupil in an apploved alternative program with-
out an independent study component must be prorated for a pupil participating for less
than a full year, or its equivalent.

(iii) General education revenue for a pupil in an approved alternative program that
has an mclependent study component must be paid for eqch hour of teacher contact time

tion. Average daily membership for a pupil shall equal the number of hours of of teacher
contact time and independent study t1me divided by 1 ,020.

(iv) For an alternative program having an 1ndependent study component, the com-
missioner shall require a description of the courses in the program, the kinds of indepen-
dent study involved, the expected learning outcomes of the courses, and the means of
measuring student performance against the expected outcomes.

Sec. 9. Minnesota Statutes 1994, section 124,195, subdivision 8, is amended to read:

Subd. 8, PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS. One
hundred percent of the aid for the last fiscal year must be paid for the following aids: spe-
cial education special pupil aid according to section 124.32, subdivision 6; speciat eduea-
tion summer school aid; aceording to section 124-32; subdivision 10, for the previous fis-

cal year must be paid in the current year. T

Sec. 10. Minnesota Statutes 1995 Supplement, section 124.195, subdivision 12, is
amended to read:

Subd. 12. AID ADJUSTMENT FOR TRA CONTRIBUTION RATE
CHANGE. (a) The department of children, families, and learning shall reduce general
education aid or any other aid paid in a fiscal year directly to school districts; intermediate
school distriets; edueation districts; education cooperative service units; special educa-
tion cooperatives; secondary vocational cooperatives; regional managementinformation
eentersy or another, Any district or cooperatwe unit providing elementary or secondary
education services thatis prohibited from receiving direct state aids by section 124.193 or
124.32, subdivision 12, is exempt from this reduction. The reduction shall equal the fol-
Towing percent of salaries paid in a fiscal year by the entity to members of the teachers
retirement association established in chapter 354. However, salaries paid to members of
the association who are employed by a technical college shall be excluded from this cal-
culation:

(1) in fiscal year 1991, 0.84 percent,
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(2) in fiscal year 1992 and later years, the greater of

(i) zero, or

(ii) 4.48 percent less the additional employer contribution rate established under
section 354.42, subdivision 5.

(b) In fiscal year 1991, this reduction is estimated to equal $14,260,000.

Sec. 11. [124.2613] FIRST-GRADE PREPAREDNESS PROGRAM.

Subdivision 1. PURPOSE. The purposes of the first—grade preparedness program
are to ensure that every child has the opportunity before first grade to develop the skills
and abilities necessary to read and succeed in school and to reduce the underlying causes

Subd. 2. QUALIFYING DISTRICT. A school district may receive first-grade
preparedness revenue for qualifying school sites if, consistent with subdivision 5, the
school board approves a resolution requiring the district to provide services to all chil-

dren located in a qualifying school site attendance area.

school sites with kindergarten programs that do not exclusively serve students under sec-
tion 120.17. The ranking must be from highest to lowest based on the site’s free and re-
Juced Tunch count as a percent of the Fall enroliment using the preceding October 1 en-
rollment data. For each school site, the percentage used to calculate the ranking must be

the greater of (1) the percent of the fall kindergarten enrollment receiving free and re-

duced lunch, or (2) the percent of the total fall enrollment receiving free and reduced

Tunch. The Tist of ranked sites must be separated into the following geographic areas:

Minneapolis district, St. Paul district, suburban Twin Cities districts g @g seven—county
metropolitan area, and school districts in greater Minnesota.

(b) The commissioner shall establish a process and timelines to qualify school sites
for the next school year. School sites must be qualified in each geographic area from the

Tist of ranked sites until the estimated revenue available for this program has been allo-
Cated, The total estimated revenue of $3,500,000 must be distributed to qualified school
sites in each geographic arca as follows: 25 petcent for Minneapolis sites, 25 percent for
St. Paul sites, 25 percent for suburban Twin Cities sites, and 25 percent for greater Minne-

sota.
Subd. 4. PROGRAM. A qualifying school site must develop its first-grade pre-

paredness program in collaboration with other providers of school readiness and child
development services. A school site must either offer a full-day kindergarten program to
participating children who are five years of age or older for the full school day every day

o a half—day program for participating children who are four years old. Full-day and
haif"day Kindergarten progtam providers must ensure that the program they provide sup-
plements existing school readiness and child development programs and complements
the services provided with compensatory revenue. Where possible, individuals receiving
assistance under a family assistance plan can meet the work activity requirement of the

plan by participating in a first-grade preparedness program as a volunteer.

Subd. 5. EXTENDED DAY REQUIREMENTS. The board of a qualifying school
district must develop and approve a plan to provide extended day services to serve as

'
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many children as possible. To accept children whose families participate in child care as-
sistance programs under section 256H.03 or 256H.05, and to meet the requirements of
section 245A.03, subdivision 2, the board must formally approve the first—grade pre-
paredness program. All revenue received under subdivision 6 must be allocated fo the

qualifying school sites within the district. - o -

Subd. 6. PREPAREDNESS REVENUE. (2) A qualifying school district is eligi-
ble for first—grade preparedness revenue equal to the basic formula allowance for that
yem [ times the number of pupﬂ units calcuhted according to paragraph (b) in each quali-

formula amounts the commissioner shall prorate the revenue prov1ded to each ‘qualify-
ing school site.

(b) A pupil enrolled in a half-day first—grade preparedness program under this sec-
tion is s counted as .53 pupil units, A pupil enrolled in a full—day first—grade preparedness
program under this section is counted as a kindergarten pupil under section 124.17, sub-
division 1, plus an additional 53 pupil units,

(c) This revenue must supplement and not replace compensatory revenue that the
district uses fm the same or similar purposes under chapter 124A.

Subd. 7. EVALUATION. The commissioner of children, families, and learning, in
consultation with representatives of the state board of teaching, early childhood teachers,
elementary school classroom teachers, and teacher educators, shall develop an evalua-
tion f01 quahfymg school sites to use 111_36cument111g results. Tﬁevaluanon_ must use

essmy to succeed in school; student readiness for first grade; an assessment of enroiling
students by their teacher, and measures of parental satisfaction and parental involvement.
The commissioner shall assist a school site with its evaluation at the request of the site.

Subd. 8. EXPIRATION. This section applies for fiscal years 1997,1998, and 1999,
and expires June 30, 1999.

Sec. 12, Minnesota Statutes 1995 Supplement, section 124.918, subdivision 2, is
amended to read:

Subd. 2. NOTICE TO COMMISSIONER; FORMS. By September 30 October 7
of each year each district shall notify the commissioner of children, families, and Iearning
of the proposed levies in compliance with the levy limitations of this chapter and chapters
124A, 124B, and 136D. By January 15 of each year each district shall notify the commis-
sioner of children, families, and learning of the final levies certified. The commissioner
of children, families, and learning shall prescribe the form of these notifications and may
request any additional information necessary to compute certified levy amounts.

Sec. 13. Minnesota Statutes 1994, section 124A.02, subdivision 25, is amended to
read:

Subd. 25. NET UNAPPROPRIATED OPERATING FUND BALANCE. “Net
unappropriated operating fund balance” means the sum of the fund balances in the gener-
al, transpestation; food service, and community service funds minus the balances re-
served for statutory operating debt reduction, bus purchase, severance pay, taconite, re-
employment insurance, maintenance levy reduction, operating capital, disabled access,
health and safety, and encumbrances, computed as of June 30 each year.
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Sec. 14. Minnesota Statutes 1994, section 124A.029, subdivision 4, is amended to
read:

Subd. 4, PER PUPIL REVENUE OPTION CONVERSION. A district may; by
school board reselution; request that the department convert the levy authority under see-
tion 124.912. subdivisions 2 and 3; orits current referendum revenue; excluding author-
ity based on a dollar amount; authorized before July 1; 1993; to an allowance per pupils
The distriet must adopt a resolution and submit a copy of the resolution to the department
by July 1; 1993- (a) The department shall convert a each district’s referendum revenue
authority for fiscal year 1995 2002 and later years to an allowance per pupil unit as fol-
Tows: the revenue allowance equals the amount determined by dividing the district’s
maximum revenue under section 124A.03 or 124.912; subdivisions 2 and 3, for fiscal
year 1994 2001 by the district’s 1993-1994 2000-2001 actual pupil units. A district’s
maximum revenue for all later years for which the revenue is authorized equals the reve-
nue allowance times the district’s actual pupil units for that year. If a distriet has referen-
dum authority under section 1244-03 and levy authority under section 124:912; subdivi-
sions 2 and 3; and the district requests that each be converted; the department shall con-
vert separate revenue allowances for each. However; if a district’s referendum revenue is
limited to a dollar amount; the maximum revenue under section 124A-03 must not exceed
that dollar ameunt. If the referendum authority of a district is converted according to this
subdivisien; and the question on the referendum ballot did not provide for an expiration
date; the authority shall expire according to seetion 124A-0311-

(b) The referendum allowance reduction shall be applied first to the authority with
the earliest expiration date.

Sec. 15. Minnesota Statutes 1995 Supplement, section 124A.03, subdivision 2, is
amended to read:

Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by section
124A.22, subdivision 1, may be increased in the amount approved by the voters of the
district at a referendum called for the purpose. The referendum may be called by the
school board or shall be called by the school board upon written petition of qualified vot-
ers of the district. The referendum shall be conducted one or two calendar years before the
increased levy authority, if approved, first becomes payable. Only one election to ap-
prove an increase may be held in a calendar year. Unless the referendum is conducted by
mail under paragraph (g), the referendum must be held on the first Tuesday after the first
Monday in November. The ballot shall state the maximum amount of the increased reve-
nue per actual pupil unit, the estimated referendum tax rate as a percentage of market val-
ue in the first year it is to be levied, and that the revenue shall be used to finance school
operations, The ballot may state a schedule, determined by the board, of increased reve-

nue per actual pupil units that differs from year to year over the number of years for which

value for the amount specified for the first year and for the maximum amount specified in
the schedule. The ballot may state that existing referendum levy authority is expiring. In
this case, the ballot may also compare the proposed levy authority to the existing expiring
levy authority, and express the proposed increase as the amount, if any, over the expiring
referendum levy authority. The ballot shall designate the specific number of years, not to
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exceed ten, for which the referendum authorization shall apply. The notice required un-
der section 275.60 may be modified to read, in cases of renewing existing levies:

“BY VOTING “YES” ON THIS BALLOT QUESTION, YOU MAY BE
VOTING FOR A PROPERTY TAX INCREASE.”

The ballot may contain a textual portion with the information required in this subdi-
vision and a question stating substantially the following:

“Shall the increase in the revenue proposed by (petition to) the board of ......... ,
School District No. .., be approved?”

If approved, an amount equal to the approved revenue per actual pupil unit times the
actual pupil units for the school year beginning in the year after the levy is certified shall
be authorized for certification for the number of years approved, if applicable, or until
revoked or reduced by the voters of the district at a subsequent referendum.

(b) The school board shall prepare and deliver by first class mail at least 15 days but
no more than 30 days prior to the day of the referendum to each taxpayer a notice of the
referendum and the proposed revenue increase. The school board need not mail more
than one notice to any taxpayer. For the purpose of giving mailed notice under this subdi-
vision, owners shall be those shown to be owners on the records of the county auditor or,
in any county where tax statements are mailed by the county treasurer, on the records of
the county treasurer. Every property owner whose name does not appear on the records of
the county auditor or the county treasurer shall be deemed to have waived this mailed
notice unless the owner has requested in writing that the county auditor or county treasur-
er, as the case may be, include the name on the records for this purpose. The notice must
project the anticipated amount of tax increase in annual dollars and annual percentage for
typical residential homesteads, agricultural homesteads, apartments, and commercial—
industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring
and project the anticipated amount of increase over the existing referendum levy in the
first year, if any, in annual dollars and annual percentage for typical residential home-
steads, agricultural homesteads, apartments, and commercial-industrial property within
the school district,

The notice must include the following statement: “Passage of this referendum will
result in an increase in your property taxes.” However, in cases of renewing existing le-
vies, the notice may include the following statement: “Passage of this referendum may
result in an increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased revenue
amount authorized pursuant to paragraph (a) may be called by the school board and shall
be called by the school board upon the written petition of qualified voters of the district. A
referendum to revoke or reduce the levy amount must be based upon the dollar amount,
local tax rate, or amount per actual pupil unit, that was stated to be the basis for the initial
authorization. Revenue approved by the voters of the district pursuant to paragraph (a)
must be received at least once before it is subject to a referendum on its revocation or
reduction for subsequent years. Only one revocation or reduction referendum may be
held to revoke or reduce referendum revenue for any specific year and for years thereaf-
ter.
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(d) A petition authorized by paragraph (a) or (c) shall be effective if signed by a
number of qualified voters in excess of 15 percent of the registered voters of the school
district on the day the petition is filed with the school board. A referendum invoked by
petition shall be held on the date specified in paragraph ().

(e) The approval of 50 percent plus one of those voting on the question is required to
pass a referendum authorized by this subdivision.

(f) Atleast 15 days prior to the day of the referendum, the district shall submit a copy
of the notice required under paragraph (b) to the commissioner of children, families, and
learning. Within 15 days after the results of the referendum have been certified by the
school board, or in the case of a recount, the certification of the results of the recount by
the canvassing board, the district shall notify the commissioner of children, families, and
learning of the results of the referendum.

(g) Except for a referendum held under subdivision 2b, any referendum under this
section held on a day other than the first Tuesday after the first Monday in November
must be conducted by mail in accordance with section 204B.46. Notwithstanding para-
graph (b) to the contrary, in the case of a referendum conducted by mail under this para-
graph, the notice required by paragraph (b) shall be prepared and delivered by first class
mail at least 20 days before the referendum.

Sec. 16. Minnesota Statutes 1994, section 124A.03, subdivision 2b, is amended to
read:

Subd. 2b. REFERENDUM DATE. In addition to the referenda allowed in subdivi-
sion 2, clause (a), the commissioner may authorize a referendum for a different day.

(a) The commissioner may grant authority to a district to hold a referendum on a
different day if the district is in statutory operating debt and has an approved plan or has
received an extension from the department to file a plan to eliminate the statutory operat-

ing debt.

s1gn1f1cant1y affected if the operating referendum i is not conducted until the November
general election. Authority under this paragraph expires November 30, 30, 1998.

(c) The commissioner must approve, deny, or modify each district’s request for a
referendum levy on a different day within 60 days of receiving the request from a district.

Sec. 17. Minnesota Statutes 1994, section 124A.03, subdivision 3b, is amended to
read:

Subd. 3b. FISCAL YEAR 1997 REFERENDUM ALLOWANCE REDUC-
TION. For fiscal year 1997, a district’s referendum allowance under subdivision lc is
reduced by the amounts calculated in paragraphs (a), (b), (c), and (d).

(a) The referendum allowance reduction equals the amount by which a district’s
supplemental revenue reduction exceeds the district’s supplemental revenue allowance
for fiscal year 1993.
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(b) Notwithstanding paragraph (a), if a district’s initial referendum allowance is less
than ten percent of the formula allowance for that year, the reduction equals the lesser of
(1) an amount equal to $100, or (2) the amount calculated in paragraph (a).

(c) Notwithstanding paragraph (a) or (b), a school district’s referendum allowance
reduction equals (1) an amount equal to $100, times (2) one minus the ratio of 20 percent
of the formula allowance minus the district’s initial referendum allowance limit to 20 per-
cent of the formula allowance for that year if:

(i) the district’s adjusted net tax capacity for assessment year 1992 per actual pupil
unit for fiscal year 1995 is less than $3,000;

(ii) the district’s net unappropriated operating fund balance as of June 30, 1993, di-
vided by the actual pupil units for fiscal year 1995 is less than $200;

(iii) the district’s supplemental revenue allowance for fiscal year 1993 is equal to
zero, and

(iv) the district’s initial referendum revenue authority for the current year divided by
the district’s net tax capacity for assessment year 1992 is greater than ten percent,

(d) Notwithstanding paragraph (a), (b), or (¢), the referendum revenue reduction for
a newly reorganized district is computed as follows:

(1) for a newly reorganized district created effective July 1, 1994, the referendum
revenue reduction equals the lesser of the amount calculated for the combined district
under paragraph (a), (b), or (c), or the sum of the amounts by which each of the reorganiz-
ing district’s supplemental revenue reduction exceeds its tespective supplemental reve-
nue allowances calculated for the districts as if they were still in existence for fiscal year
1995; or

(2) for a newly reorganized district created after July 1, 1994, the referendum reve-
nue reduction equals the lesser of the amount calculated for the combined district under
paragraph (a), (b), or (c), or the sum of the amounts by which each of the reorganizing
district’s supplemental revenue reduction exceeds its respective supplemental revenue
allowances calculated for the year preceding the year of reorganization.

Sec. 18, Minnesota Statutes 1994, section 124A.03, is amended by adding a subdi-
vision to read;

Subd. 3c. REFERENDUM ALLOWANCE REDUCTION. For fiscal year 1998
and later, a district’s referendum allowance for referendum authority under subdivision
lc is reduced as provided in this subdivision,

() For referendum revenue authority approved before June 1, 1996, and effective
for fiscal ye: year 1997, the reduction equals the amount of the reduction computed for fiscal
yeal 1997 under subdivision 3b,

(b) For referendum revenue authority approved before June 1, 1996, and effective
begmnmg in fiscal year 1998, the reduction equals the amount of the reduction computed
for fiscal year 1998 under subdivision 3b.

(e For referendum revenue authority approved after May 31, 1996, there is no re-
duction, o
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(d) For districts with more than one referendum authority, the reduction shall be

Jevied against tax capacity, and then to author1t1es Tevied against referendum market val-
ue. For districts with more than one authority levied agamst net (ax capa01ty or agalnst

(e) For a newly reorganized district created after July 1, 1996, the referendum reve-

nue reduction equals the Jesser of the amount calculated for the combined district, or the
sum of the amounts by wh1ch each of the reorganizing district’s supplemental revenue

preceding the year of reorganization.

Sec. 19. Minnesota Statutes 1995 Supplement, section 124A.0311, subdivision 2, is
amended to read:

Subd. 2. CONVERSION TO MARKET VALUE. (a) Prior to June 1, 1997, by
June 1 of each year, a school board may, by resolution of a majority of its board, convert
any remaining portion of its referendum authority under section 124A.03, subdivision 2,
that is authorized to be levied against net tax capacity to referendum authority that is au-
thorized to be levied against the referendum market value of all taxable property located
within the school district. At the option of the school board, any remaining portion of its
referendum authority may be converted in two or more parts at separate times. The refer-
endum authority may be converted from net tax capacity to referendum market valﬁéE
cording to a schedule adopted by resolution of the school board for years prior to taxes
payable in 2001, provided that, for taxes payable in 2001 and later, the full amount nt of the

referendum authority is levied against referendum m market value. The board must notify
the commissioner of children, families, and learning of the amount of referendum author-
ity that has been converted from net tax capacity to referendum market value, if any, by
Jupe 15, of each year. The maximum length of a referendum converted under this para-

graph is ten years.

(b) For referendum levy amounts converted between June 1, 1997, and June 1, 1998,
all other conditions of this subdivision apply except that the maximum length of the refer-
endum is limited to seven years.

(c) For referendum levy amounts converted between June 1, 1998, and June 1, 1999,
all other conditions of this subdivision apply except that the maximum length of the refer-
endum is limited to six years.

(d) For referendum levy amounts converted between June 1, 1999, and June 1, 2000,

all other conditions of this subdivision apply except that the maximum length of the refer-
endum is limited to five years.

Sec. 20. Minnesota Statutes 1994, section 124A.0311, subdivision 3, is amended to
read:

Subd. 3. ALTERNATIVE CONVERSION. A school district that has a referen-
dum that is levied against net tax capacity that expires before taxes payable in 1998 may
convert its referendum authority according to this subdivision. In the payable year prior
to the year of expiration, the school board may authorize a referendum under section
124A.03. Notwithstanding any other law to the contrary, the district may propose, and if
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approved by its electors, have its referendum authority reauthorized in part on tax capac-
ity and in part on referendum market value according to a schedule adopted by resolution
of the school board for years prior to taxes payable in 2001, provided that, for taxes pay-
able in 2001 and later, the full amount of referendum authority is levied against referen-
dum market value. If the full amount of the referendum is reauthorized on referendum
market value prior to taxes payable in 1998, the referendum may extend for ten years. If
the referendum becomes fully reauthorized on referendum market value for a later year,
the referendum shall not extend for more than the maximum number of years allowed
under subdivision 2.

Sec. 21. Minnesota Statutes 1994, section 124A.035, subdivision 4, is amended to
read:

Subd. 4. COUNTY APPORTIONMENT DEDUCTION. Each year the amount
of money apportioned to a school district for that year pursuant to section 124.10, subdi-
vision 2, excluding any district where the general education levy is determined according
to section 124A.23, subdivision 3, shall be deducted from the general education aid
earned by that district for the same year or from aid earned from other state sources.

Sec. 22, Minnesota Statutes 1994, section 124A.036, is amended by adding a subdi-
vision to read:

Subd, 6. CHARTER SCHOOLS. (a) The general education aid for districts must
be adjusted for each pupil attending a charter school under section 120.064. The adjust-
ments must be made accordmg to thls subdivision.

(d) If the amount of the reductlon ) be made from the general education aid of the

resident districtis greater than the amount of general education aid otherwise due the dis-

tnct the excess reduction must be made from other state aids due the district.

Sec. 23. Minnesota Statutes 1995 Supplement, section 124A.22, subdivision 10, is
amended to read:

Subd. 10. TOTAL OPERATING CAPITAL REVENUE. (a) For fiscal year 1997
and thereafter, total operating capital revenué for a district equals the amount determined
under paragraph (b), (c), (d), (e), or (£}, plus $68 times the actual pupil units for the school
year. The revenue must be placed in a reserved account in the general fund and may only
be used according to subdivision 11,

(b) For fiscal years 1996 and later, capital revenue for a district equals $100 times the
district’s maintenance cost index times its actual pupil units for the school year.

(c) For 1996 and later fiscal years, the previous formula revenue for a district equals
$128 times its actual pupil units for fiscal year 1995.

New language is indicated by underline, deletions by strikeout:




Ch. 412, Art. 1 LAWS of MINNESOTA for 1996 754

(d) Notwithstanding paragraph (b), for fiscal year 1996, the revenue for each district
equals 25 percent of the amount determined in paragraph (b) plus 75 percent of the pre-
vious formula revenue.

(e) Notwithstanding paragraph (b), for fiscal year 1997, the revenue for each district
equals 50 percent of the amount determined in paragraph (b) plus 50 percent of the pre-
vious formula revenue.

(f) Notwithstanding paragraph (b), for fiscal year 1998, the revenue for each district
equals 75 percent of the amount determined in paragraph (b) plus 25 percent of the pre-
vious formula revenue.

(g) The revenue in paragraph (b} for a district that operates a program under section
121.585, is increased by an amount equal to $15 times the number of actual pupil units at
the site where the program is implemented.

Sec. 24. Minnesota Statutes 1994, section 124A.22, is amended by adding a subdi-
vision to read:

Subd. 11a. USES OF REVENUE. Except as otherwise prohibited by law, a district
may spend general fund money for capital purposes.

Sec. 25. Minnesota Statutes 1995 Supplement, section 124A.22, subdivision 13b, is
amended to read:

Subd. 13b. TRANSITION ALLOWANCE. (a) A district’s transportation transi-
tion allowance for fiscal year 1997 equals the result of the following computation:

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1997 is
less than the fiscal year 1996 base allowance, the transportation transition allowance
equals the fiscal year 1996 base allowance minus the result in seetion 124A-22; subdivi-

sion 13a, paragraph (a), clause (iii).

(2) if the result in subdivision 13a, paragraph (b), for fiscal year 1997 is greater than
the fiscal year 1996 base allowance and less than 110 percent of the fiscal year 1996 base
allowance, the transportation transition allowance equals zero.

(3) if the result in subdivision 13a, paragraph (b), for fiscal year 1997 is greater than

110 percent of the fiscal year 1996 base allowance, the transportatlon transition allow-
ance equals 110 percent of the fiscal year 1996 base allowance minus the result in subdi-

vision 13a, paragraph (a), clause (iii).

(b) A district’s transportation transition allowance for fiscal year 1998 equals the
result of the following:

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 is

less than the fiscal year 1996 base allowance, the transportation transition n allowance
equals the fiscal year r 1096 base allowance minus the resultin subdivision 13a, paragraph

(), clause (iii); or
(2) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 is

greater than or equal to the fiscal year car 1996 base allowance, the transportation transition
allowance equals Zero,

(c) For fiscal years 1997 and 1998, a district’s training and experience transition al-
lowarice is equal to the training and experience revenue the district would have received

New language is indicated by underline, deletions by stsikeout:




755 LAWS of MINNESOTA for 1996 Ch. 412, Art. 1

under Minnesota Statutes 1994, section 124A.22, subdivision 4, divided by the actual pu-
pil units for fiscal year 1997 minus $130. For fiscal year 1999 and later, a district’s train-
ing and experience transition allowance equals zero.

If the training and experience transition allowance is less than zero, the reduction
shall be determined according to the following schedule:

(3) for fiscal year 1997, the reduction is equal to .9 times the amount initially deter-
mined;

(ii) for fiscal year 1998, the reduction is equal to .75 times the amount initially deter-
mined;

(iii) for fiscal year 1999, the reduction is equal to .50 times the amount initially de-
termined;

(iv) for fiscal year 2000, the reduction is equal to .25 times the amount initially deter-
mined; and

(v) for fiscal year 2001 and thereafter, the transition allowance shall not be less than
ZEero.

(e} (d) A district’s transition allowance for fiscal year 1997 and thereafter is equal to
the sum of its transportation transition allowance and its training and experience transi-
tion allowance.

Sec. 26. Minnesota Statutes 1995 Supplement, section 124A.23, subdivision 4, is
amended to read:

Subd. 4. GENERAL EDUCATION AID. A district’s general education aid is the
sum of the following amounts:

(1) the product of (i) the difference between the general education revenue, exclud-
ing transition revenue and supplemental revenue, and the general education levy, times
(it) the ratio of the actual amount levied to the permitted levy;

(2) transition aid according to section 124A.22, subdivision 13e;

(3) supplemental aid according to section 124.214, subdivision 2;

(4) shared time aid according to section 124A.02, subdivision 21; and
(5) referendum aid according to section 124A.03.

Sec. 27. Minnesota Statutes 1994, section 124A.28, subdivision 1, is amended to
read:

Subdivision 1. USE OF THE REVENUE. The compensatory education revenue
under section 124A.22, subdivision 3, may be used te provide eligible services to eligible
pupils according to section 124-311; subdivisions 3 and 4- It also may must be used to
meet the educational needs of pupils whose educational achievement is below the level
that is appropriate for pupils of their age. These needs may be met by providing at least
seme of the following:

(1) direct instructional services under the assurance of mastery program according
to section 124.311;
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(2) remedial instruction in reading, language arts, and mathematics to improve the
achievement level of these pupils;

€2} (3) additional teachers and teacher aides to provide more individualized instruc-
tion to these pupils;

(3} (4) summer programs that enable these pupils to improve their achievement or
that reemphasize material taught during the regular school year;

4) (5) in—service education for teachers, teacher aides, principals, and other person-
nel to improve their ability to recognize these pupils and provide appropriate responses to
the pupils’ needs;

{5) (6) for instructional material for these pupils including: textbooks, workbooks,
periodicals, pamphlets, photographs, reproductions, filmstrips, prepared slides, prere-
corded video programs, sound recordings, desk charts, games, study prints and pictures,
desk maps, models, learning kits, blocks and cubes, flashcards, instructional computer
software programs, pencils, pens, crayons, notebooks, duplicating fluids, and papers;

6) (7) programs to reduce truancy, encourage completion of high school, enhance
self~concept, provide health services, provide nutrition services, provide a safe and se-
cure learning environment, provide coordination for pupils receiving services from other
governmental agencies, provide psychological services to determine the level of social,
emotional, cognitive, and intellectual development, and provide counseling services,
guidance services, and social work services; and

&5 (8) bilingual programs, bicultural programs, and programs for pupils of limited
English proficiency;

©) all day kindergarten;

(11) other methods to increase achievement, as needed.

Sec. 28. Laws 1993, chapter 224, article 1, section 34, subdivision 2, is amended to
read:

Subd. 2. AID ADJUSTMENT. For fiscal year 1994 1996 only, the department of
education children, families, and learning shall include in the general education aid cal-

independent school district No. 918, Chandler-Lake Wilson, or 1_t§ successor district, the
sum of the amounts by which the district’s general education aid was reduced for fiscal
years 1992 and 1993 year 1994 under Minnesota Statutes, section 124A.26.

Sec. 29. Laws 1993, chapter 224, article 1, section 34, subdivision 3, is amended to
read:

Subd. 3. LEVY ADJUSTMENT. For 1993 1996 taxes payable in 1994 1997 only,
independent school district No. 504, Slayton, or its successor district, and independent
school district No. 918, Chandler—Lake Wilson, or its successor district, may levy an
amount not to exceed the sum of the levy reductions for fiscal years 1992 and 1993 year
1994 resulting from the general education revenue fund balance reduction under Minne-

sota Statutes, section 124A.26.
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